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22-32), because of its position on the border adjecent

Pacan Heien (113=56,
to the British leased territory, was set up as a model government under the
Communist central administration. Immediately after the occupation of the
area in mid-October 1949, the Communists tegan a complete reorkanization
of the local administration and promptly set up the new form.

Their first step was the taking over of all files from the tax collection
office and Lhc haien middle school; most of the other municipal records had
been removed or burned by the retreating Nationalists. School activities
were resuvmed, but the hsiern school and the normal schocl were combined.
Communist forees on 24 Octcber took over the Peacc Prc::ervatlon Corps 2nd
Batbalion, of 150 officers and men under LI Chifn-chiang (& \:J)j which
had bo;n or ﬂ(.rt,d by Ne .twnullvt, maglstmte (’H NG Chlhmkuang (51?1 o fr_ ﬁf
LU e
dxawmg vy tne pl'oznpt am‘ al of thr* bo".mun mt troops ’T‘hu h.,len Cha.mbu oi
Comnerce promised to feed them, since therc was a’ foéd shortage.

b

The first poliiical moves were to declare the Kuominteng, the San Min Cio
Youbn Corps, the Democratlc Scciclist Perty, snd all other Natlonallsc cr
ganizations ‘outlawed. A motor company oper‘xnng on the Yen Kiou Qgi /N
highway** was also dl osed on the ground that it was bureaucratic and capitalis-
tic, and all road ouners were ordered to surrvender their certificates of
ovmership within ten days for inspection. Political worksrs were seat 1o
family groups to exolain Communist doctrine and policy and to tell the pecple
that their low standsrd of living and various ecoromic ills were due Lo
Nationalist degeneracy zand corruption.

£

Emphasis was piaced on political rather than military control: the new
Communist magistrate explained on 29 Cctober that the government had been
carefully planned in advance and did not regquire support by a heavy milibary
force. A teontative new political administration was set up for the nsien,
with Commuriist political workers assignec to the police or minor hsien offices
and instructed to convert the youth of ihe district to Communism. A& few of
the remaining Hationalist officials were retained if they promised to reform,
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but a close watch is kept on them through police-directed youth groups of
a secret-gociety type. [stablishment of the administration in its final
form, however, was held up vending Communist declaration of an over-all
policy for South China.

New officials proposed for the hsien administration include:

Magistrate, serving also as acting head .of

the Military, Finance, and Food Sections HUANG Yung-kuang (B KA
Vice magistrate CHW Chi &) i%)
Chief secretary . JEN Hsiung (&  4f)
tooo.

Chief of Civil Affairs Section KUNG Tzu-chieng (5@-‘? )
Chiel of Culture and Education Scction HUANG Chih-p’ing (i%‘i@ -y
Deputy chief of Culture and Uducation Section #«U Ch'i~cheng (5%-?% JE) aliass

{not in office by end of October) WU Chiang-leng (3 1 55)
Chief of Hconomic Reconstruction (acting) JEN Hsiung

In audition, the offices include an assistant secretary, an Account.ing
Section, a Tax Office, and a Public Security Bureau. All heads of departments
and sections are required to be msmber  of the Communist Party. In cases
where pon-members are appointed to office, they are vlaced under a Communist
section head for supervision and instruction until they join the Party.

The Public Security Bureau, responsible for public safety and order in the
hsien, is directly under the Military Control Councili ™ but is
supervised by the magistrate. LIU Ming-chou (§] ?E 1%5)) was appointed head
of the bureau; TS'AI Ta (jk ik ) is head of the Shenchifan (114-08,

22-32) brench. i -

The Tax Office, directly under the provincial tax bureau, received a staff
from the provincial Finance and F'ood Section. The director, ‘aopointed by
the provincial bureau, is exoscted to arrive about the end of November, when
the local branch offices will also open. To arrange for the interim perio:
representatives of all the sheps in Nantuu met in the hsien Chamber of
Commerce auditorium on 25 October and voted to continue taxation at the old
rate until the provincial tax bureau announced a new system and to collect
necessary s~dminislrative funds through an open contract arrangement .

Until the new magistracy goes into effect. the supreme authority in the hsien
is the Pao-3hen (Paoan-Shenchifan) Military Control Council, with headquarters
at Shenchifan. The director is LIU Ju-shen (] 3% 3%}, commander of the
Communist 2nd Detachment, the highest ranking military officer in the hsien;
his deputy is the magistrate HUANG Yung-kuang. There is also a political
commissar, TolKG Po-hao (\? 48 %)9 and the staff includes a secretary-
general; two secretaries, several administrative personnel, and a working
group of undetermined size.
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Within the hsien, Joint Helang People'a Governments, made up of several
hsiang (SRp village), are responsible for supervising and examining the
various hsiang under them.®¥ Each hsiang has its own suthorities and
retains it previously established boundaries, The haiang ave made up

of smaller units called ts'un (3§ hamlet), which also have local adminis-
tration. Heads of ta'un and hsiang are elected By the population; heads
of joint hsiang governments are appointed. Two directors of joint hsiang
governments appointed in late October are WEN Kung-chang G ¥ ), of
the Nantou (113~56, 22-31) Joint Hslang Government, and LIANG Ts'ang {37 ),
of the Hslhsiang (113~52, 22-3L)-Huvangtien-Kuhsu-Shangchuvon Joint Hsiang
Government.,

10. No standard currency has been adopted in the hsien. The I.-‘;i.litar¥ Control

25X1A

25X1A

Council announced in late October that the People's Currency (PC) circulated
in the south was worth HK $0.625, and the New Continental Currency (hsin lu
liu tiung chuan jg FE R %,_) had the same value ana was oquivalent to FC,
Comuni st troops in e hogh of, the, halsn forced the poulation to use NGC,
and the notes also &ppeare

in ‘Shénchuan, although their use was not obliga-
tory. Nome of these currencies had reached the villages of Nantou and Hsi -
halang. The joint hsiang government borrowed HK {2,000 from Nantou and HK
#10,000 from Hsihsiang merchants, with a promise to repay in full one month
after the rastoration of regular government,

25X1A
Comment. CHAIG Chih-luang has been previously reported as a
vocational representative of the Netional assembly from Chahar
vrovince and & member of the Control Yuan from Chahar Irovince.

25X1A .
w#  JEComment. Yenkou (111~17, 27-1%) is in Hunan on o road
leading into Kwangtung Irovince.

e ___Q_q:g_nggg. }ore usually referred to ae ! ilitary Control

Camnission.

Yttt omment. The bstun~hsiang system replaces the pao-ts'un system,
under which the administrative unit wes a pao, composed of one or
more ts'un or part of a ts'un.
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